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It is my pleasure to present the Wesleyan University Annual Financial Report. The 
Financial Report is the means through which the University presents its financial 
condition to the trustees, to donors and friends of the University and to external 
constituencies.  
 
Wesleyan’s FY 2008/09 statements of financial position reflect the stock market 
downturn over the past two years.  Still, Wesleyan’s FY 2008/09 operating revenue 
exceeded expenditures by $4 million.  Endowment spending met Board policy 
guidelines at 5.5% of the 12-quarter moving average of the market value.  We were 
also able to more than double our liquidity position without additional borrowing. 
This flexibility positions us well for future fiscal emergencies should they occur. 
 
For FY 2008/09, Wesleyan adopted and implemented two major accounting 
standards related to investments and the endowment.  Information related to new 
disclosures regarding the fair market valuation of Wesleyan’s investments can be 
found starting on Footnote 4, page 16.  
 
In addition, the Uniform Prudent Management of Institutional Funds Act (UPMIFA) 
was adopted by the State of Connecticut.  The new law requires organizations to 
account and report donor-restricted and board-designated endowments in specific 
ways as shown beginning in Footnote 5, page 20.  Over $330 million of Wesleyan’s 
endowment was reclassified from unrestricted to temporarily restricted net assets as 
a result of this law.  We do not believe that this change will influence external 
opinions of our financial condition. 
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2008-2009 Year in Review 
 
Total operating revenue and support for FY 2008/09 was $189 million, an increase of 
2.1% from FY 2007/08. Operating expenses were $185 million, an increase of 4.7% 
from FY 2007/08. 
 
During the fiscal year ended June 30, 2009, Wesleyan University's net assets 
decreased by $190 million from $762 million to $572 million. The 27% decrease in the 
market value of Wesleyan's endowment is the major factor in the decrease in net 
assets.   

 
 

 
 
 
 
Operations 
 

More than half of Wesleyan’s total operating revenue comes from student fees 
(tuition, room, and board).  Net of student financial aid, this totaled $108 million.  
Net student charges increased almost 4% as tuition, room, and board rates increased 
at 5%, financial aid expenditures totaling $41 million increased 7%.  Wesleyan 
implemented a no loan initiative and capped cumulative need-based loans at 
$19,000 over four years. 

Revenue 
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The second most significant source of revenue is endowment spending. At 
$33 million, this support is determined in accordance with an endowment spending 
policy approved by the Board of Trustees. Endowment spending decreased 1% as 
Wesleyan brought its spending within Board of Trustee policy guidelines.  The 
endowment provides Wesleyan with resources that support a wide variety of 
programs across the University, ranging from general operations, to scholarships 
and professorships. 
 

About half of Wesleyan’s $185 million operating budget is spent on its central 
academic mission, instruction and research ($93 million).  These expenses increased 
6.5% while support expenditures increased 1.9%, reflecting budget reductions in 
non-instructional areas.  In addition, Wesleyan spends proportionately more on 
academic priorities and less on support activities than peer institutions. 

Expenditures 
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Financial Assets to Support the University 
 
Wesleyan’s assets exceeded $850 million.  The bad news, of course, is the decline in 
the endowment value; Wesleyan’s endowment totaled $476 million at year end, a 
decrease of $176 million.  
 

While assets decreased primarily because of the endowment, cash/short term 
investments increased by $36 million to $66 million as Wesleyan made a concerted 
effort to increase liquidity.  A larger cash position provides flexibility to meet 
commitments during these challenging fiscal times. 

Assets 

 

Liabilities increased by $3 million from FY 2007/08.  The increase is directly related 
to the three interest rate swaps which allowed us to fix our variable bond rate and 
take advantage of historically low long-term interest rates at issuance (Footnote 7, 
page 26 and our post-retirement liability which had higher costs (Footnote 8, 
page 30) due to higher medical costs and lower interest rates. 

Liabilities 

 
Wesleyan Fundraising 
In FY 2008/09, alumni, parents, and friends gave over $32 million on a cash basis to 
Wesleyan University, with 52% alumni participation.  This amount is 5% lower than 
last year, but reflects a strong financial commitment to Wesleyan from our donors, 
even during challenging economic times. 
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Conclusion 
Even after the latest economic challenges, Wesleyan remains a strong and financially 
healthy University. Wesleyan will continue to exercise a disciplined budget process, 
investing in focused and strategic opportunities that improve our competitive 
position. Over the next several years Wesleyan plans to generate new revenue and 
reduce expenditures by $20M in light of current fiscal realities.  All these actions will 
be accomplished with the understanding that we must do our best to protect the 
teaching, research, and the student experience from the impact of our cost cutting 
measures. 
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WESLEYAN UNIVERSITY
Statements of Financial Position 

June 30, 2009 and 2008
(stated in 000's) 

2009 2008
ASSETS
    Cash and short term investments 66,358$       30,293       
    Receivables and other assets 14,649         16,700       
    Pledges receivable 27,961         49,333       
    Long-term investments  463,974       659,120     
    Cash on deposit with bond trustee 567              9,314         
    Investment in plant, at cost
       net of accumulated depreciation 284,810       280,523     

Total assets 858,319       1,045,283  

LIABILITIES
    Accounts payable and accrued expenses 13,605         13,876       
    Deposits and deferred revenues 1,169           1,677         
    Split interest obligations 6,036           6,102         
    Postretirement benefits 15,092         12,182       
    Long-term debt 208,959       209,520     
    Liability for interest rate swaps 25,025         23,913       
    Asset retirement obligation 10,920         10,620       
    Perkins loan program refundable 5,278           5,278         

Total liabilities 286,084       283,168     

NET ASSETS
    Unrestricted 177,152       239,758     
    Temporarily restricted 243,241       378,943     
    Permanently restricted 151,842       143,414     

Total net assets 572,235       762,115     

Total liabilities and net assets 858,319$     1,045,283  

See accompanying notes to financial statements.
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WESLEYAN UNIVERSITY
Statements  of  Changes in Unrestricted Net Assets

Years ended June 30, 2009 and 2008
(stated in 000's)

2009 2008
REVENUES FROM OPERATIONS
  Tuition 117,817$     112,199
  Room and board 31,443 30,557
   Less undergraduate scholarships and graduate tuition remission (41,093) (38,439)
       Net student charges 108,167 104,317
  Investment return
        Interest and dividends 1,611 1,886
        Gains used in support of operations 31,793 32,206
  Private gifts and grants 14,587 16,847
  Federal, state and local grants 5,304 4,265
  Other 14,178 10,326
  Net assets released from restrictions 13,031 14,889

Total revenues from operations 188,671       184,736     

EXPENDITURES
  Instruction 82,611         77,040       
  Research 10,646 10,560
  Libraries 11,053 10,653
  Student services 10,399 10,254
  Institutional support 23,539 23,519
  Other 1,552 2,161
  Auxiliary activities 44,726 43,014

Total expenditures 184,526       177,201     
Revenues in excess of expenditures from operations 4,145           7,535         

NON-OPERATING ACTIVITIES
  Realized and unrealized (losses)/gains (41,539)        7,085         
  Allocation of accumulated gains for operations (31,793)        (32,206)      
  Adjustment for postretirement benefit liability (2,910)          (648)           
  Net loss on interest rate swaps  (1,112)          (16,194)      
  Realized gain on termination of interest rate swap agreements 10,603         -             

Total non-operating activities (66,751)        (41,963)      

Change in unrestricted net assets (62,606) (34,428)

Unrestricted net assets as originally reported 239,758 607,902
UPMIFA net asset reclassification as of July 1, 2007 -               (333,716)
Adjusted net assets at beginning of year 239,758 274,186

Unrestricted net assets at end of year 177,152$     239,758     

See accompanying notes to financial statements.
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WESLEYAN UNIVERSITY 
Statements of Changes in Restricted Net Assets

Years ended June 30, 2009 and 2008
(stated in 000's)

TEMPORARILY RESTRICTED NET ASSETS 2009 2008
Revenues and other additions:
    Gifts 10,060$      12,111      
    Pledges (21,177)       (1,214)       
    Investment income 180             110           
    Realized and unrealized losses (111,623)     (39,630)     

Total revenues and other additions (122,560)     (28,623)     

Change in value of split interest obligation (111)            (1,251)       

Net assets released from restrictions (13,031)       (14,889)     

Change in temporarily restricted net assets (135,702)     (44,763)     

Temporarily restricted net assets as originally reported 378,943      89,961      
UPMIFA net asset reclassification as of July 1, 2007 -              333,745    
Adjusted net assets at beginning of year 378,943      423,706    

Temporarily restricted net assets at end of year 243,241$    378,943    

PERMANENTLY RESTRICTED NET ASSETS
Revenues and other additions:
    Gifts 9,544$        9,780        
    Reinvested investment income 293             463           
    Realized and unrealized losses on outside trusts (1,409)         (1,069)       

Change in permanently restricted net assets 8,428          9,174        

Permanently restricted net assets as originally reported 143,414      134,269    
UPMIFA net asset reclassification as of July 1, 2007 -              (29)            
Adjusted net assets at beginning of year 143,414      134,240    

Permanently restricted net assets at end of year 151,842$    143,414    

TOTAL NET ASSETS
Change in total net assets (189,880)$   (70,017)     

Total net assets at beginning of year 762,115      832,132    

Total net assets at end of year 572,235$    762,115    

See accompanying notes to financial statements. 
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WESLEYAN UNIVERSITY
Statements of Cash Flows

Years ended June 30, 2009 and 2008
(stated in 000's)

2009 2008
CASH FLOWS FROM OPERATING ACTIVITIES
    Change in net assets:                                                          (189,880)$   (70,017)          
     Adjustments to reconcile change in net assets
      to cash used for operating activities:
         Losses from investments 154,571      33,614           
         Gifts received for long-term investment (12,758)       (13,353)          
         Adjustment for interest rate swaps 1,112          16,194           
         Realized gain on termination of interest rate swap agreements (10,603)       -                 
         Depreciation 10,659        9,434             
         Change in working capital 28,295        10,156           

Net cash used for operations (18,604)       (13,972)          

CASH FLOWS FROM INVESTMENT ACTIVITIES
     Additions to property and equipment (17,453)       (21,588)          
     Purchases of long term investments (140,747)     (285,282)        
     Sales of long term investments 181,322      313,755         
     Purchases of short term investments (182,281)     (120,032)        
     Sales of short term investments 164,934      106,801         
     Decrease in cash on deposit with bond trustee 8,747          29                  

Net cash provided by/(used for) investment activities 14,522        (6,317)            

CASH FLOWS FROM FINANCING ACTIVITIES
    Gifts for long-term investment 12,758        13,353           
    Proceeds from issuance of long term debt -              6,520             
    Repayments of long term debt (561)            (894)               
    Realized gain on termination of interest rate swap agreements 10,603        -                 

Net cash provided by financing activities 22,800        18,979           

Net change in cash and cash equivalents  18,718        (1,310)            

Cash and cash equivalents at beginning of year -              1,310             

Cash and cash equivalents at end of year 18,718$      -                 

Cash paid for interest 8,473$        10,128           

See accompanying notes to financial statements. 



WESLEYAN UNIVERSITY 
Notes to Financial Statements 

June 30, 2009 and 2008 
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(1) 
 

Organization 

 Wesleyan University, founded in 1831, is a private residential not-for-profit 
institution of higher learning.  The University is co-educational and has 
approximately 3,000 diverse students, situated on a 280 acre campus, located in 
Middletown, Connecticut.  It offers Bachelors of Arts in 44 fields, plus Masters 
and Ph.D.s in selected disciplines.  The University is accredited by the New 
England Association of Schools and Colleges.  

 

(2) 
 

Summary of Significant Accounting Policies 

The significant accounting policies followed by the University are described 
below: 

 
(a) Accrual Basis 

 
The financial statements of the University have been prepared on the accrual 
basis. 

 
(b) Net Asset Categories 

 
The financial statements report on the University as a whole and report 
transactions on the existence or absence of donor-imposed restrictions. The 
statements reflect the following net asset categories: 

 
Permanently Restricted Net Assets:  Gifts that a donor restricts to be held 
permanently, whereby only the income and investment gains can be used. 
These funds represent primarily the original gift value of true endowment 
funds and also include pledges to endowment. 
 
Temporarily Restricted Net Assets: Gifts subject to donor-imposed 
restrictions that will be met by the actions of the University or the passage of 
time.  This includes unspent endowment income and gains/losses on 
restricted endowment funds, restricted gifts for current operations and gifts 
for plant projects, life income and other deferred gifts, and pledges for 
unrestricted and restricted purposes other than endowment.  
 



WESLEYAN UNIVERSITY 
Notes to Financial Statements 

June 30, 2009 and 2008 
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Unrestricted Net Assets: All other net assets not subject to donor-imposed 
restrictions.  Certain net assets classified as unrestricted are internally 
designated for donor-specified uses.  Federal and foundation research grants 
are not considered as gifts to the University; consequently, research grants 
are classified in the unrestricted net asset category as they are expended. 

 
(c) Expiration of Donor-Imposed Restrictions 

 
A restricted gift, grant, or endowment income is recognized as unrestricted 
revenue when the stipulation of the restriction is met.  The University follows 
the policy of reporting as unrestricted income those donor restricted gifts, 
grants, and endowment income whose restrictions are met in the same period as 
received.      

  
(d) Investments 

 
Investments are reported at fair value.  If an investment is held directly by the 
University and an active market with quoted prices exists, the University 
reports the fair value as the market price of an identical security.  The University 
also holds shares or units in nonmarketable securities including alternative 
investments such as private equity, venture capital, hedge funds, and real asset 
strategies.  Such alternative investment funds may hold securities or other 
financial instruments for which a ready market exists and are priced 
accordingly.  In addition, such funds may hold assets which require the 
estimation of fair values in the absence of readily determinable market values.  
Such valuations are determined by fund managers and generally consider 
variables such as operating results, comparable earnings multiples, projected 
cash flows, recent sales prices, and other pertinent information, and may reflect 
discounts for the illiquid nature of certain investments held. 
 
In connection with the 2009 adoption of FAS 157, the University adopted the 
accounting provisions of Accounting Standards Update No. 2009-12, Investments 
in Certain Entities that Calculate Net Asset Value Per Share (or Equivalent), to its 
alternative investments.  This Standard amends Statement 157 and allows for 
the estimation of the fair value of investments in investment companies for 
which the investment does not have a readily determinable fair value using net 
asset value (NAV) per share or its equivalent as a practical expedient. 
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Notes to Financial Statements 

June 30, 2009 and 2008 
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These investments are generally redeemable or may be liquidated at NAV 
under the original terms of the subscription agreements and operations of the 
underlying funds.  However, it is possible that these redemption rights may be 
restricted or eliminated by the funds in the future in accordance with the 
underlying fund agreements.  Due to the nature of the investments held by 
these funds, changes in market conditions and the economic environment may 
significantly impact the NAV of the funds and, consequently, the fair value of 
the University’s interests in the funds.  Furthermore, changes to the liquidity 
provisions of the funds may significantly impact the fair value of the 
University’s interest in the funds.  Although certain investments may be sold in 
secondary market transactions, subject to meeting certain requirements of the 
governing documents of the funds, the secondary market is not active and 
individual transactions are not necessarily observable.  It is therefore reasonably 
possible that if the University were to sell its interest in a fund in the secondary 
market, the sale could occur at an amount materially different than the reported 
value. 
 
(e) Operations 
 
The statements of changes in unrestricted net assets report the change in 
unrestricted net assets from operating and non-operating activities.  Operating 
revenues consist of those items attributable to the University's undergraduate 
and graduate education programs or research conducted by the academic 
departments.  Tuition revenues are reported net of the discount attributable to 
reductions in the amounts charged to students, whether as unrestricted 
University financial aid or reductions from endowment funds or government 
grants awarded to students by the University.  Endowment income and gains of 
the University's unrestricted investments used in support of current year 
expenditures are reported as operating revenue.  Other income, consisting of 
investment earnings on the University’s endowment funds not utilized for 
operations, gains and losses on interest rate swap agreements, adjustments for 
post retirement benefits liability and other items not related to the University's 
operations are reported as non-operating revenue.  Expenses associated with the 
operation and maintenance of University plant assets, including interest and 
depreciation expense, are allocated on the basis of square footage utilized by the 
functional categories.   
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Notes to Financial Statements 

June 30, 2009 and 2008 
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(f) Cash and Short Term Investments 
 
For purposes of the statement of cash flows, cash and cash equivalents includes 
only short-term, highly liquid working capital investments (those with original 
maturities, when purchased, of three months or less).   Short Term Investments 
include amounts invested in short term, liquid assets to provide optimum 
return for the University’s operating cash.  At June 30, 2009 the University had 
$18,718,000 in cash and $47,640,000 in short term investments. At June 30, 2008 
the entire balance was invested in short term investments. 
 
The University participates in the Common Fund for Short Term Investments 
(the Fund) which was structured as a bank common trust with Wachovia Bank, 
N.A. (Wachovia) as trustee.  On September 29, 2008, the University was notified 
that Wachovia Bank, N.A., as trustee of the Fund, would resign as trustee, 
initiate the termination of the Fund, and establish procedures to orderly 
liquidate and distribute the Fund’s net assets over a period of time.  As of June 
30, 2009, the University’s investment in the Fund is $2,530,000.   At September 
30, 2009 the investment was $1,917,000. 
 
(g) Receivables 
 
At June 30, 2009 and 2008, student accounts receivable are net of an allowance 
for doubtful accounts of $108,000 and $122,000, and student loans receivable are 
net of an allowance for doubtful accounts of $1,129,000 for 2009 and 2008. 
 
(h) Investment in Plant 

 
Investment in plant is stated at cost at the date of acquisition or fair market 
value at the date of donation in the case of gifts. Equipment with a value greater 
than $5,000 and major renovations are capitalized, whereas renewals and 
replacements are not capitalized. Depreciation is calculated on a straight-line 
basis using useful lives of 50 years for buildings and between 7-20 years for 
equipment, depending on the type of equipment. 
 
The University recognizes the fair value of a liability for legal obligations 
associated with asset retirements in the period in which the obligation is 
incurred, in accordance with Financial Accounting Standards Board (FASB) 
Interpretation No. 47, Accounting for Conditional Asset Retirement Obligations – an 



WESLEYAN UNIVERSITY 
Notes to Financial Statements 

June 30, 2009 and 2008 
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interpretation of FASB Statement No. 143 if a reasonable estimate of the fair value 
of the obligation can be made. When the liability is initially recorded, the cost of 
the asset retirement obligation is capitalized by increasing the carrying amount 
of the related long lived asset. The liability is accreted to its present value each 
period, and the capitalized cost associated with the retirement obligation is 
depreciated over the useful life of the related asset. Upon settlement of the 
obligation, any difference between the cost to settle the asset retirement 
obligation and the liability recorded is recognized as a gain or loss in the 
statement of operations. 

 
(i) Income Taxes 

 
The University is generally exempt from income taxes under Internal Revenue 
Code, Section 501(a), as an organization described in Section 501(c)(3). 
 
Financial Accounting Standards Board (FASB) Interpretation No. 48, Accounting 
for Uncertainty in Income Taxes – An Interpretation of FASB Statement No. 109 (FIN 
48) clarifies the accounting for uncertainty in income tax recognized in an 
entity’s financial statements.  The adoption of FIN 48 had no impact on the 
University’s financial statements 
 
(j) Subsequent Events 
 
In May 2009, FASB issued SFAS No. 165, Subsequent Events (Statement 165).  
Statement 165 establishes principles and requirements for subsequent events.  
This statement applies to the accounting for and disclosure of subsequent events 
not addressed in other applicable generally accepted accounting principles.  In 
accordance with the standard, management has evaluated events subsequent to 
June 30, 2009 and through October 28, 2009, the date on which the financial 
statements were issued. The adoption of the statement did not have a material 
effect on the University's financial position, results of operations or cash flows. 
 
(k) Use of Estimates 

 
 The preparation of financial statements in conformity with U.S. generally 

accepted accounting principles require management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenses during the 
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reporting period. Actual results could differ from those estimates.  The current 
economic environment increases the uncertainty of those estimates. 

 
 (l) Reclassifications 
  
 Certain amounts in the fiscal 2008 financial statements have been reclassified to 

conform to the fiscal 2009 presentations. 
 

(3) 
 

Pledges Receivable  

The University recognizes the present value of unconditional pledges receivable 
as revenues in the period in which the pledges are made. Pledges are discounted 
at rates ranging between 1.50% and 10.64%  The University has also created a 
10% allowance for uncollectible pledges for individual gifts greater than $25,000.     
 
The pledges are scheduled to be paid in the following periods (in thousands): 
 

2009 2008

Less than one year 18,707$       20,035         
One to five years 14,780         32,571         
More than five years 1,283           10,173         

34,770         62,779         
Less allowance for uncollectible pledges (2,906) (5,325)
Less discount for present value (3,903) (8,121)
     Net pledges receivable 27,961$       49,333         
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Pledges are for the following purposes (in thousands): 
 

2008
Permanently Temporarily
Restricted Restricted Total Total

Undesignated 104$         3,604         3,708      2,318     
Academic programs 3,260 347            3,607      3,575     
Financial aid 4,677 5,922         10,599    27,196   
Building additions & renovations -            4,788         4,788      8,361     
Unrestricted 1,388 3,871         5,259      7,883     
     Total 9,429$      18,532       27,961    49,333   

2009

 
 
University Relations expenditures, which are primarily for fundraising 
purposes and alumni activity, totaled $8,359,000 and $8,687,000 in fiscal years 
2009 and 2008, respectively. 

 
(4)  
 

Long-Term Investments 

At June 30, 2009 and 2008, fair values of University investments are summarized 
as follows (in thousands): 
 

2009 2008
U.S. equity 82,543$    158,222    
Non-U.S. equity 73,452      100,800    
Marketable alternatives 121,783    156,996    
Non-Marketable alternatives 86,729      88,899      
Real assets 57,159      69,664      
Fixed income 42,308      84,539      
    Total fair values 463,974$  659,120    

 
 
Total return on long-term investments consisted of the following for the years 
ended June 30 (in thousands): 
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2009 2008
Net investment income 2,084$       3,628       
Realized and unrealized gains/(losses) (154,571)    (33,614)   
Net return on investments (152,487)$  (29,986)   

 
 
Effective July 1, 2008, the University adopted the recognition and disclosure 
provisions of Financial Accounting Standards Board (FASB) Statement No. 157, 
Fair Value Measurements (SFAS No. 157). SFAS No. 157 defines fair value, 
establishes a framework for measuring fair value in GAAP for both recurring 
and nonrecurring measurements, whether accounted for or disclosed in the 
financial statements, and expands disclosures about fair value measurements. 
Fair value represents the price that would be received upon the sale of an asset 
or paid upon the transfer of a liability in an orderly transaction between market 
participants as of the measurement date. SFAS No. 157 establishes a fair value 
hierarchy that prioritizes observable and unobservable inputs used to measure 
fair value into three levels: 
 

• Level 1 – quoted prices (unadjusted) in active markets that are accessible 
at the measurement date for assets or liabilities; 

• Level 2 – observable prices that are based on inputs not quoted in active 
markets, but corroborated by market data; and 

• Level 3 – unobservable inputs are used when little or no market data is 
available. 

 
The fair value hierarchy gives the highest priority to Level 1 inputs and the 
lowest priority to Level 3 inputs. In determining fair value, the University 
utilizes valuation techniques that maximize the use of observable inputs and 
minimize the use of unobservable inputs to the extent possible. 
 
The University owns interests in each alternative investment funds rather than 
in the securities underlying each fund, and therefore it is generally required to 
consider such investments as Level 2 or 3 for purposes of applying SFAS No. 
157, even though the underlying securities may not be difficult to value or may 
be readily marketable. Also, because of the use of NAV as a practical expedient 
to estimate fair value, the level in the fair value hierarchy in which each fund’s 
fair value measurement is classified is based primarily on the University’s 
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ability to redeem interest in the fund at or near the date of the statement of 
financial position.  Accordingly, the inputs or methodology used for valuing or 
classifying investments for financial reporting purposes are not necessarily an 
indication of the risk associated with investing in those investments or a 
reflection on the liquidity of each fund’s underlying assets and liabilities. 
 
The following is a summary of investments as of June 30, 2009 valuing the 
University’s investments carried at fair value, using the hierarchy of values 
described above (with comparative totals as of June 30, 2008) (in thousands): 

2009 2008
Level 1 Level 2 Level 3 Total Total

Assets:
Investments:

U.S. equity 53,493$    23,673      5,377         82,543        158,222      
Non-U.S. equity -           73,452      -            73,452        100,800      

Marketable alternatives -           34,626      87,157        121,783      156,996      
Non-marketable 
alternatives -           -           86,729        86,729        88,899        
Real assets -           15,561      41,598        57,159        69,664        
Fixed income 42,308      -           -            42,308        84,539        

Total investments 95,801$    147,312    220,861      463,974      659,120      

 
Substantially all of the investments classified as level 2 and 3 have been valued 
using NAV as a practical expedient. 
 
The following table presents the University’s activity for the fiscal year ended 
June 30, 2009 for investments measured at fair value on a recurring basis using 
significant unobservable inputs (Level 3) as defined in FAS 157 (in thousands). 
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U.S. equity
Marketable 

Alternatives

Non-
marketable 

Alternatives Real assets Total
Fair value at June 30, 2008 6,781$    98,045         92,352            43,904    241,082       
Acquisitions -          12,500         22,452            12,703    47,655         
Dispositions -          (14,145)        (5,306)            (3,745)     (23,196)        

Unrealized (losses) gains on 
investments (1,404)     (9,243)          (22,769)          (11,264)   (44,680)        
Fair value at June 30, 2009 5,377$    87,157         86,729            41,598    220,861       

 
 
The University has committed to invest in numerous investment partnerships 
that diversify in the types of alternative investments over a period of years 
pursuant to provisions of the individual partnership agreements.  As of June 30, 
2009, the maturities of these investments and the related unfunded 
commitments were as follows (in thousands): 
 

Investments 
maturing in Fair value

Related unfunded 
commitments

1 - 5 years 54,067$   14,446             
5 - 10 years 43,550     74,765             
10 years or more 11,470     17,828             

 
 
Alternative investments are redeemable with the fund at net asset value under 
the original terms of the partnership agreement and/or subscription agreements 
and operations of the underlying funds.  All alternative investment fund 
redemptions require written notice prior to the redemption period.  The 
investments’ fair values as of June 30, 2009 are classified below by redemption 
period (in thousands): 
 


